
 

 
 
30% ruling survey (4,500 respondents) shows risk of brain drain, damage to Dutch reputation, 
major financial impact on expats.  
 
(emailed to Finance Cmte members 29 May 2018) 
 
 
As a member of parliament’s finance committee, on May 31 you will be discussing the 
government’s plans to reduce the time limit for the 30% expat ruling – including for current 
beneficiaries – from 8 to 5 years. 
 
This plan has caused a great deal concern within the international community of the 
Netherlands  – particularly the decision not to have a transition period for people who currently 
benefit from the tax break. 
 
Stichting ICAP, the International Community Advisory Panel for the Netherlands,  was formed in 
2016 to act as a bridge between the international community, and local and national 
government so that internationals have a voice in issues which affect them – such as the 30% 
ruling. 
 
ICAP has carried out detailed research to discover who is benefiting from the ruling at the 
moment, who they work for, how much additional tax they will pay if the change is ratified in its 
current format and what impact the proposed change will have on their lives as well as how it is 
affecting their views on the Netherlands.  We hope you will find this input from 4,500 people who 
will be affected by the decision in your forthcoming debate both useful and informative. 
  
1. Who is the expat? 
Traditionally an expat is a person on a high salary who is sent to work in a foreign country for 
three or four years with a generous housing allowance and free international education for their 
children. 
 
But a large majority of the people described as expats in the Netherlands, do not fit that 
description. 



  
Earlier ICAP research shows: 
40% earn less than €4,000 a month (ICAP Housing survey 2017) 
80% get no help from their employer to pay for housing (ICAP Housing survey 2017) 
63% get no help from their employer to pay for their children’s schooling (ICAP Education 
survey 2017) 
Over 80% want to stay in the Netherlands for at least five years or have no plans to move (all 
surveys) 
  
2. 30% ruling survey: May 2018 
In total, over 4,500 verified respondents - 95% of whom current benefit from the 30% ruling - 
took part in ICAP’s latest survey. Here are the key findings: 
 
i. Beneficiaries are career-orientated taxpayers: 54% are under the age of 35 
 
ii. Not all are high-earners: 11% earn less than €3,500 a month 

 
 
iii. A major impact on take-home pay: 63% told us they will lose up to €1,000 in take-home 
income when they no longer qualify for the ruling. 



 
 
iv. No transition period will hit hard: 31% will lose the benefit on January 1, 2019 with over 
50% of respondents losing the benefit before December 31st 2019. 
 
v. A blow to the Netherlands’ reputation:  54% told us that they now trust the government 
less 

 
 
vi. The 30% ruling is used to attract talent: 71% said the 30% ruling was a factor in making 
the move and 75% were told about the ruling by their employer 
 
vii. Global impact: The survey had respondents from Egypt to Cuba to Iceland to Botswana 



 
 
viii. Dutch industry and education hardest hit: 13% work for a university and 41% for a Dutch 
company 

 
 
iv. Respondents to the survey support the government’s decision to reduce the term of 
the benefit. Overwhelmingly, the majority of the open comments from survey respondents 
supported the government’s right and their decision to reduce the benefit.  
 
Their concern is only for the lack of transitional period for those already receiving the benefit 
and the impact that the sudden removal of it from citizens who had based their lives and 
financial decisions on this agreement with the government will have.  
 



3. The Dialogic report 
The government has based its decision to cut the ruling from eight to five years, without a period 
of transition on a report carried out by Dialogic in 2016/17. ICAP has the following observations 
to make about the Dialogic report: 
 
i. The list of interviewees (page 141) did not include any member of the international community 
either as an individual, or member of a lobby group. 
 
ii. Dialogic’s survey of expats was based on 1,463 usable replies and Dialogic admits that 
academics accounted for 62% of them (page 148). Just 13% of ICAP’s respondents were 
academics – making the ICAP survey a broader reflection of the international community as a 
whole. In total ICAP’s survey represents over 4,500 verified members of the international 
community of the Netherlands. 

iii. Dialogic’s survey found that ‘a limited proportion’ (10%) of users made use of the 30% ruling 
for the full eight years. 

ICAP’s surveys since 2016, continually indicate over 80% of ‘expats’ plan to live in the 
Netherlands for at least five years, with many of them planning to remain indefinitely. This would 
indicate that a far higher percentage actually benefit for the full term (currently eight years) of 
the ruling.  

4. Conclusions 

i. Reducing the 30% ruling for existing claimants from January 1, 2019 will have a serious 
impact on the Netherlands reputation as a place to live and work, and damage the 
vestingsklimaat. 

ii. Almost one third of the people in the ICAP survey will lose the 30% ruling on January 1, 2019, 
with over 50% being affected by the end of 2019, not a ‘limited proportion’ as the government 
suggests. 

iii. The Dialogic survey failed to address many critical aspects of this discourse nor did they 
accurately record the views of a broad representation of the international community currently 
resident in the Netherlands. This breadth of insight and information is essential for the 
government in order to be aware of the accurate state of the 30% ruling for knowledge migrants 
in the Netherlands.  

iv. The proposed change, in its current format, will have a serious financial impact on tens of 
thousands of  knowledge migrants who had been told by the government, their employers and 
the tax office that they would benefit for longer.  



We believe that this impact which will reverberate through all major industries, contribute to a 
long term knowledge drain, cause less money to flow into the local economy and damage trust 
and confidence in the government for years to come.  
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